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Protecting Your Deposits

For more information on the Deposit Protection Scheme contact:

The principal objective of the DPC is to contribute to the 
stability of the financial system by promoting public 
confidence, thus preventing individual bank failures from 
escalating into a systemic banking crisis. This is achieved 
through some of the following ways:
 
Compensating depositors in the event of collapse of a 
deposit-taking institution.
In the event of a bank failure, DPC reimburses depositors of 
the failed institution up to the cover limit (currently US$500). 
Deposit protection prevents or reduces losses associated with 
the bank failure to less informed depositors and may be 
viewed as part of a broader consumer protection program. 

Minimizing bank runs.
Deposit protection is a mechanism to prevent panic by 
assuring depositors in other banks of the integrity of the 
system as a whole. In short, protection has a beneficial effect 
of reducing the likelihood of a bank run and the on-set of a 
banking panic. 

Enhancing competition in the banking system. 
Deposit protection applies to depositors of big and small 
banks and also to private or government owned deposit-taking 
institutions creating a level playing field through guaranteeing 
depositor reimbursements for all players in the sector and 
hence promotes competition in the financial sector. 

Bank Resolution and Intervention.
In the event of a bank closure, DPC is responsible for the 
process of actually securing and inventorying a bank’s assets 
and preparing a final set of financial statements. Securing 
assets of the failed bank helps to minimize asset stripping and 
preserve the value of the bank. In the event of liquidation, 
creditors and depositors will be paid from proceeds from asset 
sales and recoveries from debtors.

 

Role of Deposit Insurance in Zimbabwe’s 
Financial Sector.


